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PRELIMINARY STATEMENT OF POSITION

Pursuant to the proposed Stipulated Procedural Order filed
on September 11, 2009, the Counties of Kauai, Hawaii, and Maui
("Counties”) provide the following Preliminary Statement of
Position, identifying the Counties’ proposed Governing
Principles for a revised Integrated Resource Planning (“IRP”} or
Clean Energy Scenario Planning (“CESP”) framework. These
proposed Governing Principles are preliminary in nature and they
are offered for future collaborative discussions with all

parties to the instant proceeding.

Proposed Governing Principles

1. Each utility shall prepare an interim IRP/CESP filing for

review and approval by the Public Utilities Commission.




The interim filing shall include, but not be limited to,
all forecasts, assumptions, and planning scenarios being
considered for use in subsequent planning analyses and
modeling efforts. An interim filing would resolve any
disputes from intervenors and/or Advisory Committee members
about how the IRP scenarios should be prepared, before said
scenarios and Action Plans are prepared and filed with the

Hawaii Public Utilities Commission (“Commission®).

There must be a level playing field for all market

participants. The IRP/CESP framework must accommodate

legitimate resource options proposed by Advisory Committee
members and interested third parties. Accordingly, the
Counties recommend that each utility shall model at least
five resource portfolios/scenarios, as proposed by each

utility’s Advisory Committee.

Locational Value Maps shall identify all market

opportunities for distribution system alternatives.

Locational Value Maps shall include, but not be limited to,
an identification of all significant distribution system

projects under consideration and all distribution circuits
reaching maximum distributed generation penetration limits.

Each utility shall support the elimination or the



minimization of all identified distribution system projects
by providing technical support, facilitating grid
interconnections, and providing financial incentives to
customer-generators and distributed generation companies.
Each utility shall be also be entitled to financial
incentives for facilitating the development of non-utility,

distribution system alternatives.

The IRP/CESP process should evaluate various resource

options on a consistent basis. In Technical Session #1,

concern was expressed about “hard-wired” resource options.
The Counties do not support the inclusion of any resource
ag a “given” in any IRP/CESP planning scenario. Rather,
all resources, both supply-side and demand-side, should be
allowed to “compete” with one ancother in the system

optimization modeling process.

Rate designs and fee designs shall be considered as primary

planning resources. Rate designs, distribution system and

power generation hook-up fee designs, and other fee designs
shall be evaluated in the IRP/CESP process as complementary
resources to demand-side management, load management, and

distributed generation resources.



Externalities wvalues shall be evaluated from consumer and

community perspectives, in the context of alternative

resource portfolios/scenarios. BAn estimation of consumer

and community externality values shall include, but not be
limited to, an assessment of stakeholders’ willingness-to-
pay for various resource portfolios/scenarios. Each
resource portfolic/scenario shall include, but not be
limited to, a description of all quantified and qualified
externalities, the average forecasted residential kilowatt-
hour cost, and the average forecasted residential monthly
killing. This externalities wvaluation approach provides
the most relevant context for evaluating the most

applicable externalities, to the most relevant stakeholders.

The IRP/CESP scenarios and the IRP/CESP Action Plans shall

take into consideration the need to prevent or mitigate the

consequences of prolonged grid ocutages and other energy

emergencieg. Each utility shall optimize resource

portfolics with distributed generation resources that will
improve energy emergency preparedness, response, and

recovery efforts.
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Maui Electric Company, Limited
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DEBCRAH DAY EMERSON, ESQ.
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Dept. of the Attorney General

425 Queen Street

Honolulu, Hawaii 96813
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KENT D. MORIHARA, ESQ. One Copy via Email
KRIS N. NAKAGAWA, ESQ.

DANA O. VIOLA, ESQ.

SANDRA L. WILHIDE, ESQ.

Morihara Lau & Fong LLP

841 Bishop Street, Suite 400
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kmorihara@moriharagroup.com

Attorneys for Kauai Island Utility Cooperative
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Office of the County Attorney
County of Kauai

4444 Rice Street, Suite 220
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gsato@kauai.gov

Attorneys for the County of Kauai

BRIAN T. MOTO, ESQ.

MICHAEL J. HOPPER, ESQ.

Dept. of the Corporation Counsel
County of Maui

200 South High Street

Wailuku, Hawaii 96793
kal.kobayashi@co.maui.hi.us
Attorneys for the County of Maui

HENRY Q. CURTIS

KAT BRADY

Life of the Land

76 North King Street, Suite 203
Honolulu, Hawaii 96817
henry.lifecofthelandegmail.com

CARIL. FREEDMAN

Haiku Design & Analysis
4234 Hana Highway
Haiku, Hawaii 96708
jcfmehawaiiantel .net

WARREN S. BOLLMEIER II, President
Hawaii Renewable Energy Alliance
46-040 Konane Place, #3816
Kaneohe, Hawaili 96744
wsb@lava.net
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MARK DUDA, President One Copy via Email
Hawaii Solar Energy Association

P.O. Box 37070

Honolulu, Hawaii 96837

mark@dephawaiil.com

THOMAS C. GORAK, ESQ. Cne Copy via Email
Gorak & Bay, LLC

1161 Ikena Circle

Honolulu, Hawaii 96821

GorakandBay@hawaii.rr.com

Attorney for Marriotts

DEAN T. YAMAMOTO, ESOQ. One Copy via Email
SCOTT W. SETTLE, ESQ.

JODI SHIN YAMAMOTO, ESQ.
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Honeolulu, Hawaii 96813
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DATED: Hilo, Hawaii, September 24, 2009,
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Corpeoration Counsel

Attorney for Intervenor
COUNTY OF HAWATI

By

WILLIAM
Deputy Corporation Counsel
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FROM:  Stacie Waltjen, Legal Clerk taéy

William V. Brilhante Jr., Deputy Corporation Counsel

Preliminary Staternent of Position of the Counties of Hawai'i,

RE:
Kaua'i, and Maui and Certificate of Service re Docket No. 20089-
0108
ITEMS DATE . DESCRIPTION
9-24-09 Preliminary Statement of

Original & 10 copies
Position of the Counties of

Hawai'i, Kaua'i, and Maui
and Cerlificale of Service

TRANSMITTED FOR:

{ ) Your information and files
( ) Your signature and return
( ) Your signature and forwarding as

noted below
( ) Per your request

REMARKS: Thank you in advance for the file-marked copies of the
enclosed document.

{ ) Your approval & return
( ) Your review and comments
( A) See remarks below
{ ) Filing and return
Envelope enclosed.
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